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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Pakistan Pension Fund accounts review for
the nine months and quarter ended March 31, 2023

ECONOMY AND MONEY MARKET REVIEW

The country faced a period of heightened economic challenges, which were further escalated by the
worst floods in more than a decade. The floods caused significant damage to infrastructure, crops, and
livestock, as well as loss of precious lives. Efforts to shore up international aid, while resulted in
significant commitments of near USD 10bn over medium term however the strain, intensified the short
term pressures as country is already grappling with depleting foreign exchange reserves while struggling
to unlock IMF support.

The county’s external position remains precarious with SBP foreign exchange reserves declining to USD
4.2 billion (mere import cover of 3 weeks) compared to USD 9.8 billion at the start of the fiscal year. The
government has been aggressively pursuing IMF program - albeit with a delay — to conclude 9th review of
the Fund. Despite taking politically unpopular steps like raising energy tariff, letting PKR devalue, slapping
additional taxes and raising interest rates, IMF’s Staff Level Agreement (SLA) yet eludes us. The delay in
the IMF program led to a slowdown in foreign flows from bilateral and multilateral partners leading to
erosion in reserves. As a result, the currency remained under severe pressure, with dollar appreciating by
38.6% in 9MFY23 to close at 283.4 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 3.9 billion in first eight months of the fiscal
year 2023 (8MFY23) declining by 68% YoY compared to a deficit of USD 12.1 billion in the corresponding
period last year. Narrowing trade deficit was the major contributor towards improving CAD as a 9.7%
decrease in exports coupled with 21.0% drop in imports led to 29.8% contraction in the trade deficit. The
government kept a lid on imports through administrative measures such as imposing import quotas on
selective imports. However, these steps have led to an increase in smuggling activity which is also picking
away remittances through gray channels. Furthermore, the tight leash on imports is not sustainable as it
is causing shortages across various industries impacting overall economic growth.

Headline inflation represented by CPIl averaged 27.2% during 9MFY23 as compared to 10.7% in the
corresponding period last year. Higher food prices coupled with higher electricity, gas and petroleum
prices were the major contributors towards rising CPIl. The inflationary pressures were broad based,
which is depicted by core inflation increasing to 20.4% compared to 12.3% at the end of last fiscal year.
SBP increased the policy rate by a further 100bps to 21.0% in the latest monetary policy held in April
2023. On the fiscal side, FBR tax collection increased by 17.6% in 9MFY23 to PKR 5,156bn compared to
PKR 4,385bn in the same period last year and below the target by PKR 304bn.

Secondary markets yields increased in 9MFY23 on account of monetary tightening and an additional bout
of inflationary pressures post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield
increased by 643, 595 and 585 basis points (bps) respectively while 3,5 and 10 Years Bond yields rose
by 479,226 and 206bps respectively during OSMFY23.

EQUITY MARKET REVIEW

The KSE-100 index closed in negative territory, declining by 1,540 points (-3.7%) in 9MFY23 to close at
40,001 points. The initial exuberance on the account of the resumption of the IMF program and support
from friendly countries soon washed away with catastrophic floods, which further deteriorated the already
ailing economic conditions of the country. The period under review was marked with elevated inflation
(CPI clocking the highest since 1974), depleting SBP Reserves (lowest levels since March 2014), and
highest ever interest rates, which kept investors in a grim situation. Moreover, continuous delay in the
completion of the 9th review under the IMF Program amid political turbulence in the country further
dented investors’ sentiments.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

Foreigners turned net buyer with an inflow of USD 7.2 million, while on the local front, Mutual Funds
offloaded about USD 111 million, which was largely absorbed by Companies, Banks and Individuals with
net buying of USD 82.4 million, USD 60.0 million and USD 57.6 million, respectively. During the 9MFY23,
average trading volumes saw a decline to 204 million shares compared to about 291 million shares during
the preceding 9M. Similarly, the average trading value during the 9M saw a drop of 49% over the same
period last year to near USD 28.2 million.

Pharma, Miscellaneous, Auto Assemblers, and Food sector were the major contributors to the index
decline, posting -449/-426/-388/-318 points, respectively. Pharma sector struggled with the risk of
exchange losses amid depreciating PKR against USD posing risk to near-term earnings. Automobile
Assemblers struggled due to poor volumetric sales thanks to restrictions imposed by SBP. On the flip
side, Technology sector added 80 1 points to the index.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 15.73% during the period under review. The fund’s
exposure towards PIBs stood at 55.40%, T-Bills stood at 11.60%, TFC/Sukuk stood at 12.7% and
exposure in cash was 17.5% at period end. The Net Assets of the Fund as at March 31, 2023 stood at
Rs. 478.85 million as compared to Rs. 558.59 million as at June 30, 2022 registering a decrease of
14.28%. The Net Asset Value (NAV) per unit as at March 31, 2023 was Rs. 388.04 as compared to
opening NAV of Rs. 347.06 per unit as at June 30, 2022 registering an increase of Rs. 40.98 per unit.

Money Market Fund

The money market sub-fund generated a return of 16.07% during the period. The fund’s exposure
towards cash stood at 24.6%, T-Bills stood at 33.1%, and 37.3% PIBs. The Net Assets of the Fund as at
March 31, 2023 stood at Rs. 1334.00 as compared to Rs. 716.24 million as at June 30, 2022 registering
an increase of 86.25%. The Net Asset Value (NAV) per unit as at March 31, 2023 was Rs. 344.49 as
compared to opening NAV of Rs. 307.40 per unit as at June 30, 2022 registering an increase of Rs. 37.09
per unit.

Equity Fund

The Equity sub-fund generated a return of -2.51% against the KSE-100 return of -3.71%. The sub-fund
slightly increased its overall equity exposure to 92.9%. Sector-wise, the sub-fund mainly held exposure in
Commercial Banks and Cement. The Net Assets of the Fund as at March 31, 2023 stood at Rs. 723.67
million as compared to Rs. 831.98 million as at June 30, 2022 registering a decrease of 13.02%. The Net
Asset Value (NAV) per unit as at March 31, 2023 was Rs. 473.95 as compared to opening NAV of Rs.
486.14 per unit as at June 30, 2022 registering a decrease of Rs 12.19 per unit.

ECONOMY & MARKET - FUTURE OUTLOOK

We expect FY23 GDP growth to decline to 0.1% as monetary tightening, rupee devaluation and the
prevailing uncertainty will lead to slowdown in the economy. The loss of cotton and rice crop in the
aftermath of floods would trim agriculture growth to 0.4% while industrial growth is expected at clock at -
6.9% owing to demand slowdown and shortage of raw materials. The government is taking administrative
measures to control imports, which may reduce service sector growth to 2.3%.

We expect the government to keep a tight leash on imports and discourage unnecessary dollar outflows.
The import bill is expected to decrease by 20% YoY to USD 66 billion as we will witness volumetric
compression in several segments of the economy. Thus we expect the CAD to ease to USD 5.8 billion
(1.7% of GDP) in FY23, a massive drop, when compared with USD 17.4 billion (4.5% of GDP) in FY22.

Media reports indicate positive progress on confirmation of support from friendly countries which will
remove the last hurdle towards IMF agreement. Saudi Arabia has confirmed commitment of USD 2bn and
Pakistan is hoping for similar commitment for UAE or some other source which would lead to the much-
delayed staff-level agreement with IMF. The successful resumption of IMF program is essential as it will
allow us to tap funding from bilateral and multilateral sources. Due to ongoing uncertainty other external
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

funding sources including Foreign Direct Investment and Roshan Digital Account also remain muted
making IMF even more critical for sustainability of external account and economic stability.

We expect Average FY23 inflation to clock at 29.2% compared to 12.1% in FY22. A second round impact
of the currency devaluation will keep inflation numbers elevated for the remainder of the year. SBP has
increased interest rates by 1.0% to 21.0% in April-23 MPS to push the real interest rate in positive
territory on a forward-looking basis and anchor inflation expectations. In our view, subject to smooth
resumption of IMF, Interest Rates appear to be near peak and after a brief phase of current rates, a
monetary easing cycle can potentially begin in the later part of the year as the base effect on inflation
starts kicking in which will be more pronounced from the start of next calendar year.

From capital market perspective, particularly equities, the correction in stock prices has further opened up
valuation. The market appears to have priced in the interest rate increase and currency depreciation.
Market cap to GDP ratio has declined to 7.7%, a discount of 61% from its historical average. Similarly,
Earning Yield Minus Risk Free Rate are close to 6.8%, compared to historical average of 2.7% signifying
deep discount at which market is trading. We believe a micro view of sectors and stock will remain
important and investment selection should focus on companies which trade at a deep discount to their
intrinsic value. However, resolution of challenges on external account shall be critical in unlocking the
huge potential. The market is currently trading at PER of 4.6x, while offering a dividend yield of 12.1%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium
term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 22.8% during 9MFY23 to PKR
1,491 billion. Total money market funds grew by about 26.8% since June 2022. Within the money market
sphere, the conventional funds showed a decline of 1.1% to PKR 441 billion while Islamic funds
increased by 82.2% to PKR 411 billion. In addition, the total fixed Income funds increased by about
24.0% since June 2022 to PKR 358 billion. Equity and related funds declined by 21.9% as market
witnessed a drop in 9MFY23, eroding AUMs as concern over macroeconomic factors kept investors at
bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.1%,
followed by Income funds with 24.0% and Equity and Equity related funds having a share of 12.0% as at
the end of 9MFY23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, a correction in stock prices has opened
up valuations and the long term investors may look to add equity exposure at these highly attractive
levels. Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2023

Note
Assets
Balances with banks 4
Investments 5

Dividend receivable

Markup receivable

Receivable against sale of investment
Advance against IPO

Advances, deposits and other receivables
Total assets

Liabilities
Payable to Pension Fund Manager
Payable to Central Depository Company
of Pakistan Limited - Trustee
Annual fee payable to the Securities and
Exchange Commission of Pakistan
Payable against purchase of investments
Accrued expenses and other liabilites 6
Total liabilities

NET ASSETS
Participants' sub funds (as per

condensed interim Statement of
Movement in Participants' sub funds)

NUMBER OF UNITS IN ISSUE 10
NET ASSETS VALUE PER UNIT
Contingencies and commitments 7

March 31, 2023 (Un-audited)

June 30, 2022 (Audited)

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
------------------------------- (Rupees '000) (Rupees '000) ---==n=ss=nsssznmemmuusna

52,209 93,422 329,465 475,096 29,651 452,486 707,121 || 1,189,258
663,331 424,801 942,299 2,030,431 798,740 334,195 - 1,132,935

8,267 - - 8,267 - - - -
432 12,653 13,351 26,436 299 11,387 11,110 22,796
4,088 - - 4,088
10,000 10,000
6,426 2,081 52,704 61,211 3,723 398 282 4,403
730,665 532,957 1,337,819 2,601,441 836,501 808,466 718,513 2,363,480
1,047 574 861 2,482 1,170 511 31 1,992
86 60 145 291 99 65 78 242
238 174 288 700 359 198 223 780
- 49,921 - 49,921 - 246,473 - 246,473
5,620 3,381 2,517 11,518 2,896 2,626 1,657 7,179
6,991 54,110 3,811 64,912 4,524 249,873 2,269 256,666
723,674 478,847 1,334,008 2,536,529 831,977 558,593 716,244 2,106,814

723,673 478,847 1,334,008 831,977 558,593 716,244
--------------- (Number of units) ====-====-==s-- meemmmenneees (NUmber of units) ---se-meeeeneee
1,526,894 1,234,002 3,872,437 1,711,394 1,609,508 2,330,009
(Rupees) ===smsemmmmemmeeee e (Rupees) ======sm=mmssunusen
473.95 388.04 344.49 486.14 347.06 307.40

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

Chief Executive Officer

(Pension Fund Manager)
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

Nine months ended March 31, 2023

Nine months ended March 31, 2022

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
Note ----=-------eeeezae-mnano- (Rupees '000) (Rupees '000) ============mmszznzznunn=-
Income
Investments at fair value through profit or loss:
- Net capital (loss) / gain on sale of investments (9,865) 7,003 2,597 (175) (19,556) (1,924) 579 (20,901)
- Dividend income from investments 55,443 - - 55,443 45,738 - - 45,738
- Income from Government securities - 34,010 56,746 90,756 - 19,781 11,552 31,333
- Income from term finance and sukuk certificates - 13,753 3,661 17,414 - 5,716 - 5,716
- Income on commercial papers - - - - - - - -
- Net unrealised (loss) / gain on
revaluation of investments 5.1-5.3 (57,452) (5,117) 500 (62,069) (53,245) 914 - (52,331)
Profit on bank and term deposits 3,770 21,577 53,545 78,892 1,512 10,590 27,727 39,829
Other income - - - - - 104 - 104
Total income (8,104) 71,316 117,049 180,261 (25,551) 35,181 39,858 49,488
Expenses
Remuneration of Pension Fund Manager 8,917 4,629 4,390 17,936 10,829 5,840 6,371 23,040
Sindh sales tax on
remuneration of Pension Fund Manager 1,159 602 571 2,332 1,408 759 828 2,995
Remuneration of Central Depository
Company Limited - Trustee 723 527 874 2,124 898 485 529 1,912
Sales tax on remuneration of trustee 94 69 114 277 17 63 69 249
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) 238 174 288 700 268 145 158 571
Auditors' remuneration 113 103 185 401 194 93 114 401
Custody and settlement charges 349 273 3 625 377 276 6 659
Securities transaction cost 1,791 198 221 2,210 1,718 131 108 1,957
(Reversal) / Provision for Sindh Workers' Welfare Fund - - - - (8,551) (4,532) (2,234) (15,317)
Bank charges 13 268 142 423 20 153 73 246
Total expenses 13,397 6,843 6,788 27,028 7,278 3,413 6,022 16,713
Net (Loss) / Income from operating activities (21,501) 64,473 110,261 153,233 (32,829) 31,768 33,836 32,775
Element of income / (loss) and capital
gains / (losses) included in the prices of units
sold less those in units redeemed - net - - - - (10,142) (136) 2,144 (8,134)
Net (Loss) / Income for the period before taxation (21,501) 64,473 110,261 153,233 (42,971) 31,632 35,980 24,641
Taxation 8 - - - - - - - -
Net (Loss) / Income for the period (21,501) 64,473 110,261 153,233 (42,971) 31,632 35,980 24,641

Earnings per unit 12

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer

(Pension Fund Manager)
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2023

Quarter ended March 31, 2023 Quarter ended March 31, 2022
market sub market sub
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
Note --------mmmmeemmeeeeee- (Rupees "000) (Rupees "000) ------------==-n--==----
Income
Investments at fair value through profit or loss:

- Net capital (loss) / gain on sale of investments (2,847) 110 75 (2,662) (12,412) (329) 426 (12,315)

- Dividend income from investments 15,959 - - 15,959 18,011 - - 18,011

- Income from Government securities - 16,904 42,601 59,505 - 6,521 1,855 8,376

- Income from term finance and sukuk certificates - 4,555 - 4,555 - 2,753 - 2,753

- Income on commercial papers - - - - - - - -

- Net unrealised gain / (loss) on revaluation of investments 2,402 (3,049) 13 (534) (7,325) 640 - (6,685)
Profit on bank and term deposits 837 1,826 4,445 7,108 591 4,891 14,059 19,541
Other income - - - - - - - -
Total income 16,351 20,346 47,234 83,931 (1,135) 14,476 16,340 29,681
Expenses
Remuneration of Pension Fund Manager 2,685 1,575 2,073 6,333 3,601 1,959 2,186 7,746
Sindh sales tax and Federal Excise Duty on

remuneration of Pension Fund Manager 349 205 270 824 468 254 284 1,006
Remuneration of Central Depository

Company Limited - Trustee 216 163 346 725 297 162 181 640
Sales tax on remuneration of trustee 28 22 45 95 39 21 24 84
Annual fee - Securities and Exchange

Commission of Pakistan (SECP) 72 55 115 242 96 53 58 207
Auditors' remuneration 38 29 62 129 62 33 36 131
Custody and settlement charges 124 91 1 216 118 91 2 21
Securities transaction cost 891 30 146 1,067 497 38 28 563
Bank charges 4 140 66 210 4 52 17 73
Total expenses 4,407 2,310 3,124 9,841 5,182 2,663 2,816 10,661
Net (Loss) / Income from operating activities 11,944 18,036 44,110 74,090 (6,317) 11,813 13,524 19,020
Element of (loss) / income and capital

(losses) / gains included in the prices of units sold

less those in units redeemed - net - - - - (986) 326 1,307 647
Net income for the period before taxation 11,944 18,036 44,110 74,090 (7,303) 12,139 14,831 19,667
Taxation 8 - - - - - - - -
Net (Loss) / Income for the period 11,944 18,036 44,110 74,090 (7,303) 12,139 14,831 19,667
Earnings per unit 12

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

s -

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

Nine Months ended March 31, 2023 Nine Months ended March 31, 2022
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total

------------------------- (Rupees '000)

Net income for the
period after taxation (21,501) 64,473 110,261 153,233 (42,971)

Other comprehensive
income for the period - - - - -

Total comprehensive

(Rupees '000) =--====s====nmmmmmamunann

31,632 35,980 24,641

income for the period (21,501) 64,473 110,261 153,233 (42,971)

31,632 35,980 24,641

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

MCB-Arif Habib Savings and Investments Limited

(Pension Fund Manager)

Chief Executive Officer
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Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED MARCH 31, 2023

Quarter ended March 31, 2023 Quarter ended March 31, 2022
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund Sub-Fund Total
------------------------- (Rupees '000) (Rupees '000) ---------======n==memmmmmmm
Net income for the
period after taxation 11,944 18,036 44,110 74,090 (7,303) 12,139 14,831 19,667

Other comprehensive

income for the period - - - - - -

Total comprehensive

income for the period 11,944 18,036 44,110 74,090 (7,303) 12,139

14,831 19,667

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer
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Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

Net assets at the beginning of the period
Amount received on issuance of units

Amount paid on redemption of units

Element of (Income) / loss and capital
(gains) / losses included in prices of units
issued less those in units redeemed - net

Net (loss) / income for the period

Net assets at the end of the period

Nine Months ended March 31, 2023

Nine Months ended March 31, 2022

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
------------------------- (Rupees '000) (Rupees '000) ==========nmmmmmmznnnnna-
831,977 558,593 716,244 2,106,814 831,977 558,593 716,244 2,106,814
452,841 304,522 874,877 || 1,632,240 261,058 133,963 194,217 589,238
(539,645)|| (448,741)|[ (367,376)|| (1,355,762) (148,369)|| (129,823)[| (138,098)|| (416,290)
(86,804)  (144,219) 507,501 276,478 112,689 4,140 56,119 172,948
- - - - 10,142 136 (2,144) 8,134
(21,501) 64,473 110,261 153,233 (42,971) 31,632 35,980 24,641
723,673 478,847 1,334,008 2,536,525 911,837 594,501 806,198 2,312,537

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

Chief Executive Officer

MCB-Arif Habib Savings and Investments Limited

(Pension Fund Manager)
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period

Adjustments for non cash and other items:

Net capital (gain) / loss on sale of investments
at fair value through profit or loss

Unrealised (gain) / loss on revaluation of investments -
at fair value through profit or loss - net

Element of (income) / loss and capital (gains) / losses
included in prices of units issued less those redeemed:

(Increase) / decrease in assets

Investments

Advances against IPO subscription debt security
Dividend receivable

Interest receivable

Receivable against sale of investments
Advance, deposits and other receivables

Increase / (decrease) in liabilities

Payable to Pension Fund Manager

Payable to Central Depository Company of

Pakistan Limited - Trustee

Annual fee - Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Payments on redemption of units

Net cash generated from / (used in) financing activities

Net Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Nine Months ended March 31, 2023

Nine Months ended March 31, 2022

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total

Note --=smmmememmmeennnaen (Rupees '000) (Rupees '000) ----=====ssmmmmusemnnnan
(21,501) 64,473 110,261 153,233 (42,971) 31,632 35,980 24,641
9,865 (7,093) (2,597) 175 19,556 1,924 (579) 20,901
57,452 5117 (500) 62,069 53,245 (914) - 52,331
- - - - 10,142 136 (2,144) 8,134
67,317 (1,976) (3,097) 62,244 82,943 1,146 (2,723) 81,366
68,092 (88,630)(| (939,202)(| (959,740) (134,436)(| (221,617) 579 | (355,474)
- 10,000 - 10,000 -
(8,267) - - (8,267) (7,167) - - (7,167)
(133) (1,266) (2,241) (3,640) (219) (3,044) (4,664) (7,927)
4,088 - - 4,088 17,494 189,859 - 207,353
(2,703) (1,682) (52,422) (56,807) (14) (10,010) (8) (10,032)
61,077 (81,578)  (993,865) (1,014,366) (124,342) (44,812) (4,093)  (173,247)
(123) 63 550 490 83 83 123 289
(13) (5) 67 49 5 7 10 22
(121) (24) 65 (80) 55 18 35 108
-l (196,552) -1l (196,552) 2,092 (51,419) - (49,327)
2,725 754 862 4,341 (8,442) (4,561) (2,188) (15,191)
2,468  (195,764) 1,544  (191,752) (6,207) (55,872) (2,020) (64,099)
109,361 (214,845)  (885,157)  (990,641) (90,577) (67,906) 27,144 (131,339)
452,841 304,522 874,877 || 1,632,240 261,058 133,963 194,217 589,238
(539,645)|| (448,741)|| (367,376)|| (1,355,762) (148,369)|] (129,823)|| (138,098)|| (416,290)
(86,804)  (144,219) 507,501 276,478 112,689 4,140 56,119 172,948
22,557  (359,064) (377,656) (714,163) 22,112 (63,766) 83,263 41,609
29,651 452,486 707,121 1,189,258 19,575 441,179 534,910 995,664
52,208 93,422 329,465 475,095 41,687 377,413 618,173 1,037,273

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2023

1.1

1.2

1.3

1.4

1.5

21

2.2

23

2.4

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings
and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL)
as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24,
2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). Habib
Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust Deed
dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was
appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by
SECP on July 23, 2014. The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely
“Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

The Pakistan Credit Rating Agency (PACRA) has assigned Management quality rating of "AM1" dated October 06, 2022 to
the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information of the Fund has been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- The requirements of the Constitutive Documents, Voluntary Pension System Rules, 2005 (VPS Rules), The Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and the directives issued
by the SECP.

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the directives issued by
the SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules (2005) or the
requirements of the said directives prevail.

This condensed interim financial information does not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the annual audited financial statements of the Fund for the year
ended June 30, 2022.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2022. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 31
March 2023 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2022, where
as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed
interim distribution statement and condensed interim statement of movement in unit holders' funds are stated from
unaudited condensed interim financial information for the nine months ended 31 March 2022.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation
currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation
of these condensed interim financial statements are the same as those applied in the preparation of
the annual financial statements of the Fund for the year ended June 30, 2022.

3.2 The preparation of the condensed interim financial statements in conformity with accounting and
reporting standards as applicable in Pakistan requires management to make estimates, assumptions
and use judgments that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. Estimates, assumptions and judgments are continually evaluated and are
based on historical experience and other factors, including reasonable expectations of future events.
Revisions to accounting estimates are recognised prospectively commencing from the period of
revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the financial statements as at and for the year ended
June 30, 2022. The Fund’s financial risk management objectives and policies are consistent with those
disclosed in the annual financial statements of the Funds for the year ended June 30, 2022.

4. BALANCES WITH BANKS

These are the saving accounts and carry interest at the rates ranging from 5.5% to 19% (June 30, 2022:
5.50% to 12.65%) per annum. These include balances of Rs. 0.192 million (June 30, 2022: Rs. 2.458 million),
held with MCB Bank Limited, related party.

March 31, 2023 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
5. INVESTMENTS
At fair value through

profit or loss
Listed equity securities 51 663,330 - - 663,330
Government securities 52 - 357,067 942,299 1,299,366
Debt securities - Term

Finance Certificates /

Sukuks 53 - 67,733 - 67,733

663,330 424,800 942,299 2,030,429
June 30, 2022 (Audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
At fair value through

profit or loss
Listed equity securities 798,740 - - 798,740
Government securities - 243,640 - 243,640
Debt securities - Term

Finance Certificates /

Sukuks - 90,555 - 90,555
Commercial paper - - - -
Term deposit receipt - - - -

798,740 334,195 - 1,132,935
446 PAKISTAN PENSION FUND
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN

FOR THE NINE MONTHS ENDED MARCH 31, 2023
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AUDITED)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN

FOR THE NINE MONTHS ENDED MARCH 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

March 31, 2023 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note  —---mmemeeeeeeeeeees (Rupees in '000") ==----======mmmmmmmmmmmmmaeean
6. ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 6.1 2,420 2,405 1,151 5,976
Brokerage payable 570 8 28 606
Withholding tax payable 2,454 142 34 2,630
Auditors' remuneration 137 99 163 399
Payable against redemption of units - - 22 22
Others 40 727 1,118 1,885
5,621 3,381 2,516 11,518

June 30, 2022 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

------------------------------ (Rupees in '000") ======msmmmmmmmmmmmmmnnnnnans

Provision for Sindh Workers' Welfare Fund - - - -
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 2,420 2,405 1,151 5,976
Brokerage payable 301 6 - 307
Withholding tax payable - -
Auditors' remuneration 175 98 109 382
Payable against redemption of units - - 22 22
Others - 117 375 492

2,896 2,626 1,657 7,179
6.1 Provision for Federal Excise Duty on remuneration of Pension Fund Manager

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in respect of
levy of Federal Excise Duty, as reported in the annual financial statements. Had the provision not been made, the net assets value per unit of the
Fund would have been higher by Rs.1.58 (June 31, 2022: Rs.2.42) per unit in respect of Equity Sub-Fund, Rs.1.95 (June 30, 2022: Rs.2.40) per
unit in respect of Debt Sub-Fund, Rs. 0.3 (June 30, 2022: Rs. 1.15) per unit in respect of Money Market Sub-Fund as at March 31, 2023.

7. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at March 31, 2023 (June 30, 2022: Nil).
8. TAXATION

The income of Pakistan Pension Fund is exempt from tax under clause 57(3)(viii) of Part | of the Second Schedule to the Income Tax Ordinance,
2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds are included in the list of entities on which the provisions of
section 113 regarding minimum tax shall not apply.

9 EXPENSE RATIO
Equity Sub Fund
The annualized total Expense Ratio (TER) of the Fund as at March 31, 2023 is 2.25% which includes 0.28% representing government levies on the Fund such as

sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government levies) is
4.5%.

Debt Sub Fund

The annualized total Expense Ratio (TER) of the Fund as at March 31, 2023 is 1.57% which includes 0.20% representing government levies on the Fund such as
sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government levies) is
2.5%.

Money Sub Fund

The annualized total Expense Ratio (TER) of the Fund as at March 31, 2023 is 0.95% which includes 0.15% representing government levies on the Fund such as
provision sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government
levies) is 2%.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

10. CONTRIBUTION TABLE

1.

12

13.

March 31, 2023 (Un-audited) |
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
Individuals: Units | (Rupees) Units | (Rupees) Units | (Rupees) Units | (Rupees) |
Issuance of units 934,628 452,841 835,091 304,524 2,669,838 874,877 4,439,557 1,632,242
Redemption of units _ (1,119,128) (539,645) (1,210,597) (448,741)  (1,127,410) (367,373)  (3,457,135)  (1,355,759)
March 31, 2022 (Un-audited) |
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
Individuals: Units | (Rupees) Units | (Rupees) Units | (Rupees) Units | (Rupees) |
Issuance of units 454,159 261,058 411,256 133,963 670,422 194,217 1,535,837 589,238
Redemption of units (259,616) (148,369)  (397,411) (129,823) (477,573) (138,098)  (1,134,600) (416,290)

March 31, 2023 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund

NUMBER OF UNITSINISSUE e (Number of units) =========---
Total units outstanding at beginning of the period 1,711,394 1,609,508 2,330,009
Units issued during the period 934,628 835,091 2,669,838
Units redeemed during the period (1,119,128)  (1,210,597) (1,127,410)
Total units in issue at end of the period 1,526,894 1,234,002 3,872,437

June 30, 2022 (Audited)
------------ (Number of units) ------------

Total units outstanding at the beginning of the year 1,546,460 1,560,015 1,904,728
Units issued during the year 668,420 732,348 1,266,952
Units redeemed during the year (503,486) (682,855) (841,671)
Total units in issue at the end of the year 1,711,394 1,609,508 2,330,009

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Management
Company the determination of the same is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes managed by the
Management Company, MCB Bank Limited being the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connected persons also include any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investments and distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the VPS Rules and
constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons, other than those which have been disclosed
elsewhere in these interim financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

Nine months

Nine months ended March 31, 2023 (Un-audited) ended
Money March 31,
Equity Debt Market 2022
13.1 Transactions during the period Sub-Fund Sub-Fund Sub-Fund Total (Un-audited)

(Rupees in '000°)

MCB Arif Habib Savings and Investments Limited -
Pension Fund Manager
Remuneration (including indirect taxes)

10,076 5,231 4,961 20,268 26,035
Central Depository Company of Pakistan Limited - Trustee
Remuneration (include indirect taxes) 817 596 988 2,401 2,161
Settlement charges 21 3 3 27 59
Group / Associated companies
MCB Bank Limited
Mark-up earned 52 66 70 188 194
Bank charges 4 3 4 1" 10
Purchase of NIL (2022: 75,000) shares - - - - 11,582
Sale of NIL (2022: 75,000) shares - - - - 11,925
Aisha Steel Mills Limited
Purchase of Nil (2022: 1,294,500) shares - - - - 21,158
Sale of 700,000 (2022: 594,500) shares 6,678 - - 6,678 10,040
DG Khan Cement Company Limited
Purchase of 420,000 (2022: 146,300) shares 19,228 - - 19,228 9,882
Sale of 504,000 (2022: 41,300) shares 25,129 - - 25,129 2,848
Dividend Income 209 - - 209 -
Fatima Fertilizer Company Limited
Purchase of Nil (2022: 275,000) shares - - - - 9,760
Nishat (Chunian) Limited
Purchase of 255,000 (2022: 462,549) shares 6,378 - - 6,378 21,371
Sale of 806,400 (2022: Nil) shares 26,145 26,145 -
Dividend Income 1,740 - - 1,740 1,118
Nishat Chunian Power Limited
Purchase of 429,671 (2022: Nil) shares 6,901 - - 6,901 -
Sale of 429,671 (2022: Nil) shares 7,311 - - 7,311 -
Dividend Income 3,327 - - 3,327 -
Arif Habib Limited - Brokerage House
Brokerage expense* 77 1 2 90 48
Nishat Mills Limited
Purchase of 80,000 (2022: 100,000) shares 5,797 - - 5,797 8,200
Sale of 179,259 (2022: 50,000) shares 9,396 - - 9,396 4,578
Dividend Income 717

March 31, 2023 (Un-audited)

Money June 30,
Equity Debt Market 2022
13.2 Balances outstanding at period end: Sub-Fund Sub-Fund Sub-Fund Total (Audited)
(Rupees in '000")
MCB Arif Habib Savings and Investments Limited -
Pension Fund Manager

Remuneration payable 927 508 762 2,197 1,762
Sindh sales tax payable on remuneration 120 66 99 285 230
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 76 53 128 257 213
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Sindh sales tax payable on remuneration 10 7 17 34 29
Security deposit 200 200 200 600 600

Group / Associated companies

MCB Bank Limited
Bank Balance 2,625 2,884 2,891 8,400 5,302

Aisha Steel Mills Limited
700,000 Shares (June 2022: 700,000) 9,968 - - 9,968 7,735

Fatima Fertilizer Company Limited
275,000 Shares (June 2022: 275,000) 8,250 - - 8,250 10,395

D.G. Khan Cement Company Limited
55,000 Shares (June 2022: 139,000) 2,415 - - 2,415 8,688

Nishat (Chunian) Limited
169,000 Shares (June 2022: 462,549) 3,498 - - 3,498 32,273

Nishat Mills Limited
Nil Shares (June 2022: 99,259) - - - - 7,336

Arif Habib Limited - Brokerage House
Brokerage payable® 5 - - 5 90

*

The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase or sale value of
securities transacted through them. The purchase or sale value has not been treated as transactions with connected persons as the ultimate
counter-parties are not connected persons.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2023

14

15

16

GENERAL

14.1 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

14.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate
comparison in the presentation in the current period. However, there are material re-arrangements / re-
classifications to report.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.,
period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

DATE OF AUTHORISATION FOR ISSUE

These interim financial statements were authorised for issue on April 14, 2023 by the Board of
Directors of the Pension Fund Manager.

MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

s -

Chief Executive Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-622-24 (11-11-MCB-AH)

URL: www.mcbah.com, Email: info@mcbah.com
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